Aftab Automobiles Limited and its Subsidiary
1st Quarter Report
2020-2021

Dear Shareholders,

We are pleased to forward herewith the un-audited Consolidated Statement of Profit or Loss and other
Comprehensive Income for the 1st Quarter ended September 30, 2020, Consolidated Statement of

Financial Position as at September 30, 2020, Consolidated

statement of cash flows, Consolidated

statement of Changes in Equity and consolidated notes to the financial statements of the company for the

period ended on that date.

W

~y Managing Director

Dated, Dhaka.
November 14, 2020

Aftab Automobiles Limited and its Subsidiary

Un-Audited consolidated Statement of Profit or Loss and other Comprehensive Income

For the 1st Quarter ended September 30, 2020

July '2020 to

July 2019 to

Fartionlars Notes || september’ 2020 | [september* 2019
Revenues 331,330,427 713,576,842
Less : Cost of sales 3 256,923,258 528.293,151
Gross profit 74,407,169 185,283,691
Less: Operating expenses 98,558,624 156,177,354
Administrative expenses 14,187,045 17,753,945
Selling and distribution expenses 15,011,304 29,291.719
Financial charges 69,360,275 113,131,691
Operating profit (24,151,455) 29,106,337
Add : Other income 5,550 571 4,322,786
Add : Share of profit from associate company 3,412,749 9,487,240
Profit before contribution to WPPF (15,188,135) 42,916,363
Less : Contribution to WPPF - 2,043,636
Net profit before tax (15,188,135) 40,872,727
Add : Realised Gain on Sale of Share - -
Profit before tax (15,188,135) 40,872,727
Less : Provision for Income tax 3,712,817 11,828,674
Current tax 3,741,692 7,453,841
Deferred tax (28,875) 4,374,833
Total comprehensive income for the Period (18,900,952) 29,044,052
Total comprehensive income for the Period
Attributable to:
Equity holders (18,901,857) 29,043,593
Non-controlling interests 904 459
Total comprehensive income for the period (18,900,952) 29,044,052
Consolidated earnings per share 16 (0.20) 0.30
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Aftab Automobiles Limited and its Subsidiary

Un-Audited consolidated Statement of Financial Position

As at September 30, 2020

Particulars Notes 30-09-20 30-06-20
Assets : B = =
Non-current assets :

Property, plant and equipment 4 1,970,455,795 1,986,691,601

Capital work-in-progress 5 979,382,086 979,271,904

Investments 28,395,758 28,395,758

Investments in associate 302537 857 389,120,103

Receivables -Non-Current Maturity 6 2,286,686,640 2,280,851,484

Right of use assets 9,442,392 11,326,984
Total non-current assets 5,666,895,523 5,675,657,834
Current assets:

Receivables -Current Maturity 6 3;91:2.889.273 3,305,839,273

Stock and stores i 2,011,029,692 2,058,799,168

Current account with Navana Group Companies 3,681,175,599 3,656,207,754

Advances, deposits and prepayments 8 5,918,200,622 5,181,882,189

Cash and bank balances 9 394,810,805 299,822,733
Total current assets : 15,318,105,992 14,502,551,117
Total Assets 20,985,001,515 20,178,208,951
Equity and Liabilities :

Capital & reserve

Share capital 957,324,220 957,324,220

Share premium 1,925,858,339 1,925,858,339

Reserve 67,338,231 67,338,231

Retained earnings 2,793,297,882 2,812,199,739
Equity attributable to equity holders 5,743,818,672 5,762,720,529
Non-controlling interest 412,992 412,088
Total equity 5,744,231,664 5,763,132,617
Non-current liabilities

Loan and deferred liabilities (unsecured) 25,310,440 25,310,440

Long Term loan-Net of current maturity 10 3,497,475,528 3,927,803,421

Deferred tax liability 12 127,893,945 127,922 821

Lease liability 8,213,198 9,826,360
Total non-current liabilities 3,658,893,110 4,090,863,042
Current liabilities :

Long Term loan-Current maturity 10 1.165825,176 1,309,267,807

Short-term loan 13 9,086,970,314 7,674,755,610

Accrued and other current liabilities 14 1,329.081,251 1,340,189,875
Total current liabilities : 11,581,876,741 10,324,213,292
Total liabilities 15,240,769,851 14,415,076,334
Total Equity and Liabilities 20,985,001,515 20,178,208,951
Consolidated net assets value per share (NAVPS) 17 60.00 60.20

& ol

anaging Director

Director

¥

Director

R T

Company Secretary




Arejaaag Auedwo)

04D

1032211

J1010aa1q

Y99 TETFFL'S 266'T1Y ZL9'BIBEYL'S 788'L6Z'E6LT IEZ'BEE'LY  6EE'BSB'STO'T 0ZZ'VZE'LS6

(zs6'006'81) 06 (s8'106'8T) (£58'106'8T) J -

LI9ZEL'EIL'S 880°ZI¥ 62S'0ZL'79L'S 6EL'661°718C TEZ'BEEL9  6EE'BSB'STH'T 0ZZ'vZE'LS6

808'%81'¥98'S EL9VIY VET'OLL'EI8'S  PPEGYT'EL6'T FEZ'BEE'LI  6EE'BSB'STO6T  0ZTHZELS6
| E6S'EV06Z  E6SEVO6L -

9SL0V1'SER'S

| ZHS'9ZLYES'S

ZSL'S0Z'v88'Z

T1EZBEE'LI

. 6E£'8S8'SZ6'T

| 0Z2'%ZE'LS6

J0paa1(q Suideuepy u{

LA g A

0Z02Z ‘0¢ Jaquandas je adue[ey

poliad a1y 10 a0l dAISULYRIdWwon)

Puapialq

- 0Z0Z ‘T0 AIn[ uo se ssueeyg

6102 ‘0€ 1oquiadag je sdueeg

- pouad a3 10j awoaur aAIsULYAIdLO?)

pusplAIq

i 6102 ‘10 w.:— =Omw asuefeg

yizwviv
3saJajul Auedwod ap
sgunLIea
[e10L durqjonyuon | | jo siapjoy Ajinba S——— SIAIASAY wnmwaad aaeys || rerdes aaeys sIe[noning

-uoN 0} 3|qeINqLNY

0202 ‘'0€ 1aquiaidas papua Ja11end) IST a1 104

Anbg up sabupy;) fo Juawaipis pappijosuod paipno-upn

AxeIpisqng sy pue paywry safiqowoIny qeyy




Aftab Automobiles Limited and its Subsidiary
Un-audited consolidated Statement of Cash Flows
For the 1st Quarter ended September 30, 2020

July ' 2020 July'2019
" to to
vartulars Nukes September’ September’
2020 2019

A. Cash flows from operating activities
Receipts from customers 318,445,271 669,568,730
Receipts as other income 5550571 4,322,786
Payments to suppliers and employees (263,242,430) (563,885,709)
Cash generated from operations 60,753,412 110,005,807
Income tax paid (4,284,409) (20,761,913)
Net cash generated by operating activities 56,469,003 89,243,894
B. Cash flows from investing activities
Acquisition of property, plant & equipment (2,300,736) {11.331,530}
Advance for capital assets (700,000,000) -
Capital work in progress (110,182) (1,050,500)
Net cash used investing activities (702,410,918) (12,382,030)
C. Cash flows from financing activities
Received from bank loan 838,444,179 (87,487,651)
Financial charges paid (69,360,275) (113,131,691)
Inter company transaction (24,967,845) 135,877,276
Dividend paid (3,186,070) (1,805,329)
Net cash used in financing activities 740,929,989 (66,547,395)
D. Netchanges in cash & cash equivalents for the period (A+B+C) 94,988,074 10,314,469
E. Cash & cash equivalents at beginning of the period 299,822,731 285,560,347
F. Cash & cash equivalents at end of the period (D+E) 394,810,805 295,874,816
Consolidated net operating cash flows per share (NOCFPS) 17 0.59 0.93
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Aftab Automobiles Limited and its Subsidiary
Consolidated notes to the Financial Statements
As at and for the 1st Quarter ended September 30, 2020

1. Corporate Information and Mode of Business

Aftab Automobiles Limited (the company), was incorporated in erstwhile East Pakistan in the Year 1967 as East
Pakistan Automobiles Limited under the Companies Act, 1913. Subsequently, after liberation, the company
changed its name as Aftab automobiles Limited and was certified by the registrar of Joint Stock Companies &
Firms, Bangladesh on the 11th day of March 1972. It was incorporated as a Private Limited Company since its
inception. However, in 1981 it was transformed into a Public Limited Company under the Companies Act, 1913.
The Registered Office of the Company is located at 125/A, Motijheel Commercial Area, Dhaka-1000. The Company
was listed with Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited in the years 1987 and
1996 respectively.

The principal activities of the Company throughout the period were assembling of Toyota Land Cruiser soft top /
Pick-up, Land Cruiser Prado, Hino Bus, Hino Mini Bus / Truck Chassis with a production capacity of 2400 units of
vehicles in 3 shifts in Assembling Unit. At present, the plant is running in a single shift. The Company has recently
set up a Motor Cycle Unit with a capacity of 10,000 units of Motor Cycle per year. Sales of Motor Cycle has been
started in the year 2013-2014. The Company has one subsidiary company namely Navana Batteries Ltd, that
produces and markets Batteries.

2. Significant Accounting Policies and basis of preparation of the financial statements

2.1. Statement of Compliance

The financial statements have been prepared in accordance with International Accounting Standards (IAS)- 34
Interim Financial Reporting Standards.

2.3 . Basis of Reporting

The financial statements are prepared and presented for external users by the company in accordance with the
identified financial reporting framework. The presentation has been made in compliance with the requirement of
IAS 1- “Presentation of Financial Statements”.

2.4. Business Environment Update Amid Coronavirus Pandemic

In March, as the coronavirus pandemic spread in Bangladesh, the country meaningfully persuades social
distancing by forcing people to stay at home, work from home, and desist people from unnecessary movement. In
markets, the company subsequently saw the transport sector are the most affected sector of the county for this
situation. The net effect of this pandemic had a significant impact on 1st quarter results and the company also
expects a negative impact as well as for the year 2020-2021. For context, since the beginning of the 1st quarter,
the company has experienced a volume decline drastically. The ultimate impact on the rest of the quarters and full-
year 2020-2021 is unknown at this time, as it will depend heavily on the duration of social distancing of the
country, as well as the substance and pace of macroeconomic recovery. The company believes the pressure on the
business is temporary and remains optimistic about seeing the sequential improvement of the country's condition
in the rest of the period of the year 2020-2021. The company, along with its subsidiary, is continuing to adapt
quickly to the current environment, with a focus on mitigating the near-term impact while positioning for success

2.5. Reporting

These financial statements cover 1st Quarter of accounting year of the company for the period from July 01,
2020 to September 30, 2020.




2.6. Foreign Currency Exchange Gain/Loss

The company did not have any Foreign Currency in Cash and Cash equivalents at the begining and the end of the
period September 30, 2020.

Particulars

3. Costof sales

Materials
Factory Overhead
Depreciation

11,889,010
30,205,015
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Property, plant and equipment, net
Opening Balance

Add : Addition for the Period

Add : Transferred from Capital W-I-P

Less: Depreciation

Closing Balance

Capital work-in-progress
Opening balance
Add : Addition during the Period

Less: Transfer to property, plant & equipment
Closing balance

Receivables

Total Receivables
Less : Bad debts

Receivable current (Maturity less than 12 months )
Receivable Non-Current (Maturity over 12 months )

Stock and stores
Finished products
Raw materials
Work-in-process
Stores and spares
Goods in transit

Advances, deposits and prepayments
Advance to suppliers
Advance to employees
Advance to others
Current Account with VAT
Deposits
Advance for Capital Assets
Advance Income tax (note-8.1)

8.1 Advance Income tax
Opening balance
Add : Addition during the Period

Less : Adjustment made during the period
Closing Balance

Cash and bank balances

Cash in hand
Cash at bank : Current AC, STD AC & FDR Accounts
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11.1

11.2

Long Term loan-Net of current portion
Agrani Bank Ltd.
Meghna bank Ltd.
SBAC bank Ltd.
Mutual trust bank ltd.
Prime bank Ltd.
Midland Bank Ltd.
Peoples Leasing
One Bank Ltd.
NCC Bank Ltd.
Bay Leasing
GSP Finance
Midas financing
Union Capital
BD Finance Ltd.
Phoenix Finance
Prime Finance & Investment Ltd.
Trust Bank Ltd.
Dutch-Bangla Bank Ltd.
Social Islami Bank Ltd.
Modhumoti bank Ltd.
Hajj Finance Company Ltd.

less: Long Term loan-Current portion
Long Term loan-Net of current portion

Current tax
Aftab Automobiles Ltd. (Note: 11.1)
Navana Batteries Ltd (Note: 11.2)

Aftab Automobiles Ltd.
Operating profit

Other Income

Contribution to WPPF

Bad debts

Add: Accounting depreciation
Less: Tax depreciation

Normal Tax liability @ 25% on profit before tax
Minimum Tax liabilities @ 0.6% on Gross Receipt
Current Tax Liabilities (whichever is higher)

Navana Batteries Ltd.

Profit before Tax

Add: Accounting Depreciation
Less: Tax Depreciation

Adjusted Profit for tax calculation

Normal Tax liability @ 32.5% on profit before tax
Minimum Tax liabilities @ 0.6% on Gross Receipt
Current Tax Liabilities (whichever is higher)

0,071
5,482

1600,0
8,896,201




12 Deferred tax liability
Aftab Automobiles Ltd. (12.1)
Navana Batteries Ltd. (12.2)
Closing Balance

| Calculation of Deferred tax 1

12.1  Aftab Automobiles Ltd.
Associate company (12.1A)
PPE & Bad Debt (12.1B)

12.1A Associate company
Opening Balance
Add: Provision during the period
Deferred Tax on Associate Company as on 31.09.2020

Investment Valuation surplus in share
12.1B PPE & Bad Debt

PPE

WDV on PPE as per Accounting Calculation

WDV on PPE as per Taxable Calculation

Temporary Defference

Deferred Tax 25% on difference

Less: Unabsorbed Dep.

Deferred Tax During The Year (i)

BAD DEBTS:

Bad debts as per accounting base
Bad debts as per tax base
Temporary difference

Deferred Tax 25% on difference (ii)
Total deferred tax on PPE & Bad Debt (i+ii)
12.2  Navana Batteries Ltd

WDV on PPE as per Accounting Calculation

WDV on PPE as per Taxable Calculation

Temporary Defference

Deferred Tax 32.5% on different

Less: Unabsorbed Depreciation

Actual deferred tax after unabsorbed depreciation

| Movement of deferred tax =1

A Aftab Automobiles Ltd.
Opening Balance [Associate Company, PPE & Bad Debt]
Add : During the period
Closing Balance
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Opening Balance

Add : During the period (PPE & Bad Debt)
Add : During the period (Associate co. )
Add : During the period ( OCI)

Closing Balance

Navana Batteries Ltd

Opening Balance
Add : During the period (PL AC)
Closing Balance

Total Deferred Tax Expenses (PL AC)
Total Deferred Tax Liabilities (FS AC)

Deferred tax liability
Opening Balance

Add : Addition for the Period
Add : For Associate Company
Closing Balance

Short-term loan
Agrani Bank Ltd.
Bank Asia Ltd.
Standard Bank Ltd.
NRB Commercial Ltd.
BRAC Bank Ltd.
NCC bank Ltd.
Dhaka Bank Ltd.
Mercantile Bank Ltd.
The City Bank Ltd.
Midland Bank Ltd.
Prime bank Ltd.
One Bank Ltd.
SBAC bank Ltd.
Mutual trust bank Ltd.
Southeast Bank Ltd.
Dutch-Bangla Bank Ltd.

Al-Arafah Islami Bank Ltd.
IFIC Bank Ltd.
Jamuna Bank Ltd.
Shahjalal Islami bank Itd.
Modhumoti bank Ltd.

Accrued and other current liabilities
For goods supplied

For expenses

For Income tax

For Workers' P.P.F. and W.F.

Provision for bad debts

For Other Finance

For Bond Liabilities

Unclaimed dividend
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17

171

Net assets value per share (NAVPS)

Net assets value
Number of ordinary shares used to compute NAVPS
Net assets value per share

Earnings per share (EPS)

Profit attributable to ordinary shareholders
Number of ordinary shares used to compute earnings per sh
Earnings per share

The Sales revenue deceased in the corresponding quarter due to Coronona Virus (Covid-19)
pandemic impact, as a result gross profit decreased. The financial expenses also adversely affected
the bottom line profitability & consequently resulted reduced EPS.

Net operating cash flows per share (N OCFPS)

Net operating cash flows (Note: 17.1)
Number of ordinary shares used to compute NOCFPS

Net operating cash flows per share ] .

NOCFPS has substantially been decreased in current year's 1st quarter compared to the previous
year's 1st quarter due to less collection from customers.

Reconciliation of cash flows from operating
activities under indirect method:

Net profit/Loss before interest, income tax & WPPF
during the period

Adjustment to recocile net income to net cash
provided by operating activities:

Depreciation

Payment of lease liability

Interest on lease liability

Payment of WPPF

Income tax paid

Changes in current assets and liabilities:
Decrease/ (increase) in inventories

Decrease/ (increase) in advance and prepayments
(Decrease)/ increase in payables & accruals
(Decrease)/ increase in Advance against sales
Decrease/ (increase) in trade receivable

Net cash flow from operating activities




